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TOP SECRET
SECTION 1 (SOVIET) 25X1
2. - Shatus of medieal supplies and evacuation facilities in the Soviet
Zone of Germsn

25X1
Soviet medical depots
are located in Fuersﬁeﬁwaldeéwaldfrieden, Potadam and Markersdorf in th
Soviet Zone of Germany.
Y 25X1
does not indicate an un-
usual build-up of medical supplies by the Soviet forces in Germany.
could be observed, however, stocks in the depots are kept at normal
levels with resupply from the USSR, It is believed improbable that
- facilities designed to speed up the evacuation of wounded are being set
8T PDranaread Peavw oramls 000

up &t present although plans have probably be
measures in the time of war, 25X1

25X1

3+ INTERNATIONAL COMMUNISM. WFTU General Couneil cdonference scts ss tool for
Soviet international policies and propagendas: Although the Commmist —
World Federation of‘TFEde Unions olaims %o ropresent 80 million workers
from 64”cduntries, the current Genersal Couneil meeting in Rast Berlin is
reportedly proceeding in & routine end lethargic manner ettended by only
80 national delegations of ome op two members each,

_ Secretary ‘Genersl Saillant's report called for defeat of the US
"diseriminatory" international trade policy, and for restoration of
"ormal® Gommercisl relations between socialist and capitalist states,
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leading to a plug for the Moscow Economic Conference plemmed for next
April. The Western rearmement program also came in for some attention
when French CGT leader Frachon openly ordered infiltration into non-
Commmist labor unions in order to coripple the Western military program.

Comment: This report casts doubt on the claim of WFTU president
Di Vittorio that more countries are represented at this meeting then at
any previous international trade union conference. Di Vittorio, in
welcoming the delegations, singled out for special mention those from
Japan, British Guisna, Epgypt, the Sudan, and other African countries
which had sent representatives for the first time, and the lLatin
Americans who, he cleimed, had come from 12 of the 20 republics.

BULGARTA. Note to UN probssts Greek provocations: On 16 November the
Bulgarian Minister of Foreign Affairs presented & note to the UN
Secretariat protesting provocations end frontier violations committed
by Greek authorities on the Bulgarian-Gresk frontier. The recent
ambush-killing of a frontier guard, the kidnapping of two others, and
several cases of unprovoked stbacks upon Bulgsrian frontier patrols
were cited as evidence of the "inecreasingly better organized and openly
aggressive® policy of the Greek Government toward Bulgaris. Greece was
also charged with having conducted flights "penetrating deeply into

Bulgarian territory" for the purpose of ecollecting informetion. [:::::::::]

Comment: During the past fow weeks charges and counter charges
concerning border provocations have been registered by almost all of
the southesst Europeen states, It is noteworthy that this flurry of
complaints has been coincident with the meeting of the UN General

~ Assembly in Paris.

Swiss receive indemmificatic

RUMANTA .

| the Swiss-Rumenien trade agreement was put into temporary

offect on 15 August and, upon ratifisation, will remain in effect until
1 July 1952, with provision for renewasl., A single peyments sccount i
to be established in the 8 iss National Bank,.

Rumanie will deliver 20,000 tons of oil de=:
orived as “"huile combustible (mazout)™ and will receive 600,000 Swiss"
francs ($138,000) worth of ball bearings.,

Switzerland is to be reimbursed for all claims against Rumenia by
reason of nationalization of Swiss-owned property in the sum of 47.5
million Swiss frenes and & 50 million lei (approximately $350,000)
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trade c¢redit in the Rumenian State Bank. A Swiss comnission has already

r Release 2011/12/21 : CIA-RDP79T01146A000600010001-5

arrived in Bucharest to work out'deta'ii.q

Comment s Uﬁder the terms of agreement on export controls between
the US and Switzerland, the latter agreed to ship limited quantities of
strategic ball bearings to the Soviet blos.

25X1
25X1

7

YUGOSLAVIA, Tito reported ready to proceed with the rapid extension of
collectivization: The Yugoslev President of the Council of Agriculture,
Mejal Todorvie, has announced that g rapld’ . extension of colleeti-
vization will be pursusd by the regime. Todorvic warns that the in-
dependent peasants will scon discover that they cen not work their land
holdings profitebly for under the new system of free merket prices
speculation will disappear end the peasants will be forced to join the
collectives.

The Yugoslav Minister launched his policy stetement with a condem-
netion of ”rea@tionary gircles in the Wegt® which, he said, were
criticizing end vpposing Yugoslavia's economic policies for devious
roasons that coineided with the hostile setivities of the Cominform
against Yugoslavia,

Gammehts 'At the present time there are in Yugoslavia 6,094 peasent
cooperatives which embrace 18 percent of the peasant households and
cultivate epproximetely 22 percent of the arable land,
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3. 21 Nov 51

25X1

25X1

Declassified in Part - Sanitized Copy Approved for Release 2011/12/21 : CIA-RDP79T01146A000600010001-5



T

Declaésified in Part - Sanitized Copy Approved for Release 2011/12/21 : CIA-RDP79T01146A000600010001-5
TOP SECRET

Rather than signelling a rapid and systematic extension of col-
lectivizéd farming, the speech is probebly part of a general effort to
consolidate the cooperatives by meens of threats of further economic
diserimination against independent farmers end promises of new equipment --
the Government is reported to have purchased 2,190 new tractors end
plows in Western Europe -- and easier ecredit for members. Further, it
is probably designed to end the rumors conceining an abandonment of col=~
lectivization resulting from Western pressure and to reassure Party
doctrinaires and agrarisn officisls.,

A new gollectivization drive will probably be launched only when
more equipment is swvailable and food collections are adequate.
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SECTION 2 (EASTERN)

INDIA, Air service to Afghanistan licenseds On 22 November the
Himalayan Aviation COmpany,'Ltd., will commence a weekly air service to
Afghevisten via A medabad, Karachi (Pekisten), Zehidan (Iran), Kandahar
(Afghanistan), und Kebul. The circuitous route via Iran was chosen
because of Pakistan's refusal to permit flights via Peshawar scross the
"prohibited" areas of its western frontier,

Comments The nature of bassengers or.cargo to be carried by this
service has not yet been indicated. Previous asirlines flying into
Afghenisten have found the venture unprofitable for lack of return

- .cargoes, The airfields at Zghidsn and Kandahar are undeveloped and have

3.

almost no maintenance, refueling or other facilities,

INDIA/JAPAN, Ipdian political activities are elienatine Japan: Recent
Indian political positions have produced a strongly unfavorable reaction
among Japsnese conservative political leaders, moderate Socialists,
government officials, business interests, and anti-Communists responsible
for current Japanese policies and attitudes. These positions include
opposition to the Jepanese peace treaty, recommendations that South
Sakhalin end the Kurile Islands be ceded to the USSR, failure to re-
cognize the dangers of Communist aggression, emphasis upon Asia for the
Asiens, and association with Japanese neutrality and anti-rearmament
campalgns, many of which have been vociferously acclaimed by Japane-~
left-wing Socialist, and labor minority groups, Indian efforts to obtain
Jepanese support for an Asian "third force" movement are thereforea
having an effect contrary to that desired,

Comments India in 1948 aspired to lead g "third force" of all non-
Soviet Asian notions, It is now apparently antagonizing the last
non-Communist Asian country, except Burma, which would have been eager
to establish friendly political and ezonomic relations with it.

MALAYA. 'New Communist tactics ageravate Malaysn situation. The activity
of Communist-led bandits has been substantially higher during the past

week than in any similar pericd since 1948, The most ominous development

is the appreaching labor crisis on large rubber plantations, where 10,000
rubber tappers are already idle as a result of Communist threats to kill

any tapper who defies a no-work order. The US Consulate General expresses
alerm that there ig apparently no means of combattine this new and eminently
successful'technique. '
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Comments This tactic has not been employed before by the Communists,
probably because it would create a hostile reaction among the workers in
the long run. It has apparently been reserved, therefore, for use at
some such critical juncture as now, when new appointments to the top posts
in the Falayan administration have just been or are about 4o be made snd
new vigor is promised in the British suppresgion campaign. '

L. BURMA/CHINA, Burmese Communists allegedly ordered to establish parallel

government: The Far East Air Force forwards a "report stating 25X1
that the Burmese Copmunists have been ordered by the Chinese to assemble 25X1
in northern Burme and establish a parallel government there. ‘

when this has been accomplished, the Chinese will assist the 25X1
wrmese Commmists in "liberating the rest of Burma." |  |comments that
the Chinese have undoubtedly furnished some aid to dissiden® elements in 25X1

Burms and that the country is certain to be a target in any plans the

- Chinese Communigts mav have for expandine i 25X1
25X1
5e Burmess request for flight privileges into China reported:
The U3 Army Attache In Rangoon states he has recelved report that 25X
the Urion of Burma Airways has applied to Peiping to develop flight ser-
*'vices into China. If the permission is granted, the Attache continues
the UBA will be able to inaugurate the service within one month.[::::j:::} %g§q

Comments The UBA is a govermment monopoly. Although this report
cannot be confirmed, it is entirely possible that the Burmese made such
an approach to Peiping. If egreement is reached, and service commenced,
Burma would be the only country, other than the UBSE, to have civil air

. access to Commumist Chins.

Chinese Commmist interest in inaugurating air service with South
Asian countries was indicated last summer by a report that the Peiping
Government was willing to subsidize & projected airline from India to
China.

6. 'CHINA. Chinese Communist troops reportedly arriving in South Chinas
‘two reports indiceting that 25X1
sizeable Chiness Commmist troop movements are heading toward South
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Chine. One report claims thet 20,000 troops of the Fourth Field Army

under Teng Hua, deputy commsnder of the Chinese Communist troops in

Korea, recently left Kores for South China and are now located along the

Canton-Hankow railway for regrouping with rei ne..

The other report states that
in late Qctober saw 2 considerable number of troops and guns head-

ing south,

The Attache comments that this mey be part of a normal rotation pro=-

gram for troops in Kores or that it may be connected with recent re%orts of

Korean casualties arriving in Hankow and being sent on to Canton.
accepts the presence of 15,000 to 20,000 troaps on the railway north of

Canton,

_Commnts Other reports have indicsted s recent movement of approxi-
mately 20,000 to 25,000 unidentified troops from the north to the Canton
area, probably for ragrouping. At the same time reports have been re-
ceived which claim that elements of the Fourth Fileld Army are moving out
of the Centon ares, probably to Kwengsi. .

DP79T01146A000600010001-5

Chinese Commmists reportedly complete defense works opposi
Formosas T

the uninese Commmists announced cvompletion of the coastal de-
fense works in Fukien province with especially heavy concentrations in
and around the port of Amoy, directly opposite Formosa.

The US Embessy in Taipei somments that +this report should not be
discarded s mere propagande, since the Chiness Communists have lone
been working on these defenses.

Comments Other reports have indicated that the build-up of air-
fields and perts in Fukien, reported in progress during the past year,
appears to be primarily of s defensive nature.

TOP SECRET
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Munitions plents for Viet Minh to be opened in South Chinas A re-
port dated 1L November | |states that
the Chinese Commmists are opening munitions plants near the Indochina
border to repair Viet Minh equipment and provide them with ammunition. The
primary plant is reportedly being built at Pinghsiang, with a subordinate
plant at Fangcheng, The technicians for these plents were supposed to be
transferred from arsenals at Centon and Honkow, and & Russisn named Palkow
is to head the Pinghsiang weapons repair plant% 25X1

‘Comments This[ﬁar?ljreport mey be a repetition of Hong Kong press 25X1
reports of Wey 1951 which asserted that the Communistg were setting up

arsenals at Pinghsiang and Fangcheng, with workers from the Canton arsenal

"and the assistance (at Pinghsiang) of a Russian named Pakoff.

Soviet bleoc tenkers en route to China: Two Soviet bloc tankers
were observed en route to Communlst China in November. The Soviet tanker
Sovetskaye Neft (8,288 GT) was sighted on 15 November in.the Yellow See
en route to Tsingtao or Dairen.  In early November the Polish tanker
Kerpathy (6,487 GT) passed Istanbul en route from Contenta to the Far
East, ostensibly Vladivostok but pogsibly China. ' 25X1

- 25X1

e e e F -

Comments The arrival of these two tankers would raise the total
number of tenker trips made to Communist China in 1951 to nine. Since
these tankers can load nearly 10,000 tons each, total tanker shipments
to Commuriist Chine in 1951 will probably amount to 80,000 to 90,000 tons,
which ies a significent proportion -= perhaps 20 percent of the estimated
essential civilian oil requirements of Communist China.

KOREA. ‘Airfield construction work south of Pyongyang agein noteds Re=-

cent UN serial reconnaissance has revealed conslderable repasir at Onjong-

ni airfield northwest of Chinnampo, with all except one bomb crater filled.

A new airfield was also observed less than ten miles southeast of Pyong-

yenge | 25X1

Comment: While the construction activity on these fields has not
reached the present pitch of activity at fields in the Sinanju area, it

TOP SECRET
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is interesting to note that forward eirfields are being kept in repair
and new ones are being built. It is probeble that these fislds are cur-
rently for emergenecy purposes or for staging small scale harassing attacks
on UN installatioms. ‘

RDP79T01146A000600010001-5

13.

ROK envisages release of POW's originaelly conscripted in South
Korea by Communists: 1he US I4litary Attache in Korea reportus that a
joint US-ROK Army plen is under discussion concerning South Koreans cap-
tured by North Koreans, foreibly inducted into the Communist army, and
subsequently recaptured by UN forces. The proposed plan for this group,
treated currently as POW's, is to distribute them throughout South Koreen
provinces "for reeducation and indoctrination."™ Pressure from relatives
of the prisoners and the POW's themselves has prompted this plan. Ap~
proximately 50 percent of the L0,000 now interned will be released and
carefully scrutinized by the South Korean army in hopes that they can be
salvaged for future military and civilian use.

Corments Reflecting these plans, the ROK National Assembly has re=

~ conmended that repentent Communists who desire to become faithful citizens

with ensuing privileges may do so by teking a loyalty oath. It was
further proposed that committees be established in all local administra=
tive districtes to determine the loyalty of former Communistses This offer
is probably also directed at guerrilla elements in South Korea..

TOP SECRET
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. CINCUNC-ROK aid agreement conference collapses: There is no word
to date Trom Gthe Korean deTegate regarding resumption of the CINCUNC~ROK

aid agreement negotiations which collapsed on 13 November over.the issues
of joint control of the allocation and use of Koreen foreign exchenge and
s program of forelgn trade. - The Koreans contend that "sych controls
would be interpreted locally as undue infringement of their govereignty."
A South Korean counterproposal to the UNC was that a report on the '
"periodic allocation of foreign exchange.....shall be (trensmitted) to
CINCUNC." The CINCUNC delegate informed the Koreans that such an arrange-
ment was "impossible.” | '

25X1

Comments Ambassador Muccio hes informed President Rhee that as long
as the US or the UN fimences substential economic aid to South Korea it
is necessary for either the US or the CINCUNC to maintein the right of
concurrence in such allocations. .
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'SECTION 3 (WESTERN)

FRANCE. Assembly's approval of European Army in the balance‘ The French
Wational Essenbly is now in "full ferment? with respect to the European
Defense Force, although the US Erbassy believes that the final vote will

be favorable. Since, however, the Socialists may still force a foreign
affairs debate on 21 November before the government can benefit from its
sudden "frantic missionary work" among ¥critical deputies," the government's
freedom of action in forthcoming negotiations may be restricted. -

Numerous Socialists still argpe that a "last" effort for German uni-
fication and neutralization should be made before.a final decision is
reached on the European Army. Many Socialist and other deputies are sup-
porting the Gaullist thesis that France must be permitied to maintain troops
in Burope outside the EDF framework.

Comment: This is the first indication that the. PleVéﬂ government

 faces an immediate and serious challenge on a major foreign policy issue

as well as on basic economic difficulties. :

The Socialists, who are basically opposed to German rearmament in
any form, initially gave only reluctant approval to the EDF plan. A year
ago in Washington former Defense Minister Moch, a Socialist, stubbornly .
held to his party's views by ruling out the creatlon of German divisions,
and the French Goverrment's recent concessions on this point have apparently
antagonized the Socialists. ‘

France is unwilling to grant further concessions to Tunisianss
The French Foreign Office has told the US Embassy in Paris that discussions
with a Tunisian delegation are under way regarding replacement of the o
Tunisian Grand Council by a representative Assembly of limited powers and
creation of an all-Tunisian Cabinet. France; however, will not change the
govermmental structure of Tunisia until municipal reforms have been carried
oute

The French may form a joint French-Tunisian commission to consider
additional reforms when present discussions end. In light of present dis-
cussions; they contemplate extending the Grand Council term, which expires
soon, but are not likely to agree to an alli-Tunisian cabinet.

Commente The French realize that unless the Tunisian delegation
receives some satisfaction, native dissatisfaction with French administra- -
tion of Tunisia will sharply intensify. Vested French interests in Tunisia,
however, strongly oppose even the present reforms and are pressuring the

- TOP SECRET .
11 21 Nov 51

25X1

25X1
25X1



y

Declassified in Part - Sanitized Copy Approved for Release 2011/12/21 : CIA-RDP79T01146A000600010001-5

3.

L.

e

'Declassified in Part - Sanitized Copy Approved for Release 2011/12/21 :‘CIA-RDP79TO1 146A000600010001-5

| , ~y
TQPVSECRET

French Govermment not to altér the status quo. The current impasse is
likely to continue into 1952,

“NETHERLANDS. Dutch see_possibility of war in September 19525 The Nether-

lands Defense Minister refused responsibility for fulfillment of the Dutch
defense program if equipment shortages prevent his country from fielding a
combat-equipped division in time for the SHAPE maneuvers next September.
The Dutch still maintain that these maneuvers coincide with "the moment of
greatest danger” and will not accept responsibility for sending an incom-
pletely equipped division toward "possible combat.!"

4

_ Comnent - The Dutch have previously referred to September 1952 as the
"moment of greatest danger,” but without giving a reason.

_ Dutch believe that Buropean Defense Forces depend on Geérman
admission to' MATQ: The Dutch Foreign Minister has stated that his govern-
ment continues to favor the idea of a European Defense Force, but has ex-
pressed concern over the slow progress at the Paris conference and the conse-
quent difficulty of obtaining German participation in the plan. He added
that the best solution would be prompt admission of Germany to NATQ,

~_Fearful lest Benelux constitutional limitations should prevent adoption
of the plan if it should "go too far toward political federation," Foreign
Minister Stikker further commented that though the present plans seem to be
militarily sound, he doubts their political feasibility.

Comment: For some time, the Dutch have taken the attitude that German
membership in NATO is an essential element in NATO control of the European
Defense Forces. The lack of Dutch enthusiasm for the plan stems from fear
of domination by France and Germany, and for this reason the Netherlands
has sought to establish a definite link between NATO and the EDF.

The Dutch have consistently objected to expansion of the EDF plans into
political and economie spheres outside the original concept, and specifi-
cally oppose proposals for a common budget and a single high commissioner.

-

ITALY. Communists schedule peace raily for opening date of Rome NATO con-

ferencet The Communists have announced their intentionm to hold a peace
partisans! rally in Rome concurrently with the NATO conference which opens
2l November., In a house-to-house campaign they are collecting peace signa-
tures for forwarding to US representatives; they are arranging for trans-
mission of telegirams from all parts of Italy to prominent persons abroad

Fa
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and in general stepping up their press campaign for peace. Goverment
officials believe that leftist manifestations will be made principally
through the Communist Youth Federation without resort to employment of
the hard core of the paramilitary organization (apparato). The authori-
ties are taking every precaution to insure maintenance of public order,

DP79T01146A000600010001-5

even to the extent of considerine a ban on tha walic

Gomments A ban on the peace rally, particularly at this time, would
tend to increase the popular appeal of the Communist peace campaign. Ac-
cording to the peace rartisans; over 15 million Ttalians have signed their
appeal for a peace pact among the Big Five.

< Proposed rental increases to have minor effects on cost of living:
The Italian Cabinet has approved & biil providing for rent increases.. The
present ban on evictions for lack of non-payment is extended for a two-year
period. Rents will be inereased 100 percent for lwomy buildings, 50 per-
cent for ordinary apartments; commerciil rents will be increased 25 percent,
and hotel rents 75 percent. One-half of the increase will represent a
state tax for contribution to the govermment's housing funds. There is
general dissatisfaction with the bills on the part of the tenants because
of the 50 percent increase; and on the part of the landlords because the
cellings are not removaed from luxury buildings.

Comments The increases, which are not so large as they appear, will
have Tittle effect on the cost of living. Rents are still controlled at
levels ranging between four and seven times those of 1938, while the general
price level has increased 50 times. Ths retention of a rent ceiling on
luwxury apartments will tend to discourage further luxury apartment construce
tion, the object of widespread criticism in postwar ITtaly.

SPAIN. Catalan Monarchists arrested: On 5 November Barcelona police ar-
rested Monarchists comnected with the clandestine pro-Don Juan monthly pub-
1icationl£§;Zi§E§£§°_ Six thousand copies of the November issue as well as
correspondence with Cardinal Segura, the Abbot of Montserrat., and "other
political personalities® were seized.

Comment.s This Monarchist group has apparently been under 5urveillance

for some time. Information as to the nature of the seized correspondence
is not available, but Cardinal Segura, a Monarchist of absolutist or
“Carlist® tendency, is genarally regarded as anti-Franco.
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PORTUGAL. Foreign Minister makes urgent bid for Mutual Security Act aids
The Portuguese Foreign Minister has as ed the mbassador in lLisbon to .
transmit to Washington his government's urgent request for a share of the
direct economic assistance authorized.under the US Mutual Security Act.
Pointing to the considerable gap existing between the budgetary defense
expenditures recommended for Portugal through 195) and the maximum contri-
bution that can be made from his country's national resources, the Foreign
Minister indicated the Portuguese Government's willingness to increase its
military expenditures by matching dollar for.dollar the amount of US fi-
nancial assistance that would be forthcoming under MSA.

Comments Portugalls obliga%ions under NATO require a level of military
expenditure far in excess of its economic and financial capabilities. The
Portuguese Government will not resort to deficit spending and increased
taxation because of the economic and "political” risks involved. TIn its

estimation, therefore, substantial foreign economic assistance is the only
alternative to a curtailment in Portugal's defense requirements. - :

~
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10 -+« Adrcraft exports reduce domestic military deliveriest
. Whlle alrcraft exports were among those heading the list of record British -
exports for October, aircraft deliveries to the armed serwices are falling
further behind schedule. 1 25X1
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SECTION 2 (EASTERN)
SECTION 3 (WESTERN)
2o GENFRAL. Gresece and Turkey to send observers to North Atlantic Council

meeting in Romes Invitations to the Greek and Turkish Govermments to send
observers to the Nerth Atlantic Council meeting opening in Rome on

24 November were issued on 17 November by the Council chairmen, Minister
of External Affairs Pearson of Canada, The US Govermment's objection to
the invitations was withdrawm in wiew of the unanimous approval of the
eleven other NATO govermments,

Comments The trestment of Gresce and Turkey as NATO "members-elect!
has posed a delicate political preblem: the protocol admitting these two
nations has not yet been ratified by the US Senate or by several of the
other national legislative bodies involved, All the Council Deputies ex-
cept the American.Deputy‘ra@ently‘approved a proposal to invite Greece and
Turkey to send observers, The US deputy hag mede clear that withdrawal of
the American cobjection should not be taken ag anticipating future US Senate
actlon in any way,
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